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U.S. Real GDP
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Real GDP: Q3 @ $19.5 Trillion

2Source: U.S. Department of Commerce and Wells Fargo Economics, January 2022

The level of real 
GDP has surpassed 
its pre-pandemic 
peak



COVID Cases

0

200

400

600

800

1,000

1,200

1,400

0

200

400

600

800

1,000

1,200

1,400

Mar-20 Jun-20 Sep-20 Dec-20 Mar-21 Jun-21 Sep-21 Dec-21

Th
ou

sa
nd

s

United States New COVID Cases
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Daily New Cases: Jan-19 @ 979.8K
7-Day Moving Average: Jan-19 @ 754.9K
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The Omicron 
variant adds 
uncertainty to the 
outlook



Mobility Data
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United States: Jan-16 @ -18.4%
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Visits to retail 
locations have 
weakened



Restaurant Recovery
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United States: Jan-18 @ -25.5%
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Dining at 
restaurants has 
rolled over




Air Travel
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Airport Passenger Throughput: Jan-18 @ -42.7%
7-Day Moving Average: Jan-18 @ -21.7%

6Source: TSA and Wells Fargo Economics, January 2022

Air travel also is 
rolling over




Household Debt-to-Income
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Liabilities/Disposable Income: Q3 @ 98.8%
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The household 
sector de-levered 
significantly over 
the past decade




Financial Obligations Ratio
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The financial 
obligations ratio 
remains near an all-
time low




Business Debt
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Nonfinancial Noncorporate Debt: Q3 @ 29.1%
Nonfinancial Corporate Debt: Q3 @ 49.1%
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The business sector 
has become 
increasingly levered




Interest Coverage Ratio
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Interest Coverage Ratio: Q3 @ 8.5
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But interest 
expenses in the 
non-financial 
corporate sector are 
manageable




Core Capital Goods Orders
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Core Capital Spending
Billions of Dollars

Nondef. Cap. Goods Orders Ex-Air: Nov @ $78.8B
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Indicators of capital 
spending have 
been strong



U.S. GDP Growth
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U.S. Real GDP Growth 

CAGR: Q3 @ 2.3%
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Forecast
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We look for growth 
in the U.S. 
economy to remain 
generally solid in 
coming quarters



Consumer Price Inflation
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Core CPI: Dec @ 5.5%
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Inflation has risen 
significantly this 
year



Goods’ Share of Spending
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Share of Total PCE: Q3 @ 34.5%
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Goods account for 
one-third of 
household 
consumption today



Consumer Price Inflation

-2%

-1%

0%

1%

2%

3%

4%

5%

6%

7%

8%

-2%

-1%

0%

1%

2%

3%

4%

5%

6%

7%

8%

13 14 15 16 17 18 19 20 21

Consumer Price Index
Percentage Point Contribution to Year-over-Year Change

Core Services: Dec @ 2.2
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Goods have 
accounted for much 
of the rise in 
inflation, at least 
thus far



Employment Cost Index

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

4.5%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

4.5%

02 04 06 08 10 12 14 16 18 20
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Wages & Salaries All Occupations: Q3 @ 4.2%
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Wages and salaries 
likely will accelerate 
further, at least in 
the near term




Average Hourly Earnings
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Growth in average 
hourly earnings 
varies widely across 
industries




Consumer Inflation Expectations
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Consumer Inflation Expectations
University of Michigan Consumer Sentiment

Short Term (1-Year Ahead): Jan @ 4.9%
Long Term (5-10 Years Ahead): Jan @ 3.1%
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Longer-term 
inflation 
expectations 
generally remain 
contained



Consumer Price Inflation
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We look for inflation 
to recede next year, 
but to remain higher 
than the Fed’s 
target



Unemployment Rate Forecast
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Unemployment Rate: Dec @ 3.9%

Forecast
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The unemployment 
rate should 
continue to trend 
lower




Interest Rates
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Federal Funds: Q4 @ 0.25%
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We look for the Fed 
to hike rates by 100 
bps this year and by 
75 bps more in 
2023




Balance Sheet
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Total Assets: Jan-12 @ $8,788B
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The evolution of the 
Fed's balance sheet 
in coming years 
could have 
implications for 
long-term interest 
rates



Interest Rates
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We look for the Fed 
to hike rates 75 bps 
in the second half of 
2023
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